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From Jamie Hammons

January 11, 2011
New Year, New Governor, Lots of New Legislators –

Same Challenges


So much “new” would usually be the cause of much excitement and anticipation. And we are optimistic that the new leadership in Georgia, especially with a new governor and, in the case of our industry, a new Commissioner of Insurance for the first time in a decade-and-a-half, will move our state and the Georgia economy forward as fast as possible.  I believe that Governor Deal and the new legislature will work well together in addressing the serious issues they face.  Those issues are many, and they are familiar to us, as they are the same major issues that we have been dealing with – jobs, a major budget shortfall, education, transportation, and the water war with two of our neighboring states.  Here’s hoping that our new administration and elected leadership can work together to get Georgia moving forward in a hurry.

We are thrilled to let you know that Charlotte Gattis will again be serving as our legislative consultant and contract lobbyist for the 2011 legislative session.  While we will certainly be on the lookout for opportunities to affect positive change for manufactured housing, Charlotte and I agree that with so many newly-elected legislators this year, our first priority will be to “play defense” and be watchful for legislation that might further burden our industry. On crucial issues, it is important for elected officials to know how legislation will affect their constituents.  GMHA needs you to be ready to contact your state representative or state senator when the need arises.  If there is a particular issue that you are concerned about, and/or you know your legislator(s) and know that your communication with them would have some level of priority, please email me at jamie@gmha.com and let me know.
Energy Star Tax Credit Extended for Manufactured and Modular Homes


The MH industry did get a big win in Washington in December as part of the 2010 tax bill.  Contained within the package is a 2-year extension of the Energy Star tax credit (known as 45L) for manufactured homes.  The extension allows manufacturers to claim a $1,000 federal tax credit for each Energy Star qualifying manufactured home built in 2010 and 2011.  A $2,000 credit is available to all homes (site-built, modular and manufactured) that exceed by 50 percent the requirements of the International Energy Conservation Code.  In 2011, MHI conservatively estimates this credit will be worth $5 - $7 million.  MHI is already working towards improving the credit amount and securing the extension for 2012 and beyond.

No Legislative Reception This Year


Due to budgetary restraints, the GMHA Board of Directors voted at its November meeting to not host a Legislative Reception during this year’s session.  Hopefully we can restore this event in 2012.  
Hopefully, Some Positive Trends (That You Probably Won’t Read in Your Local Paper)


My colleague in Minnesota, Mark Brunner, included the following information in a presentation to his members at their annual meeting.  I believe it is information that you should know.


Over one-half of all homes in the U.S. are headed by a single head of household, and that number is expected to grow exponentially; many of these singles are Baby Boomers, who along with their married Boomer counterparts, will continue downsizing, seeking smaller and more affordable homes as they become empty nesters and retirees.


One of the most notable changes being reported by developers around the nation, and contrary to conventional wisdom of planners; unlike their parents when reaching retirement age, Baby Boomers have little interest in moving to an “adults only” living arrangement.  Instead, they seek to remain active and prefer an all-age living environment, wanting to be surrounded by children and active families.  They are after all, the generation that idolized perpetual youth and will enjoy a life expectancy well beyond their parents’ and grandparents’ generations.  Baby Boomers choosing to reside in all-age living arrangements is particularly good news for affordable, yet quality housing with less square footage; representing a new market of prospective home buyers and residents.


Finally, and perhaps the brightest star on the horizon with respect to an industry rebound, is the fact that the largest wave of first-time homebuyers ever to hit the housing market, known  as “Millennials”, is about to arrive.  Millennials will be the driving force coming out of the current housing recession and will dominate the single-family housing market for the next 40 years.  Baby Boomers are on their way out as being a player in the housing market and as the engine driving the economy in general.

Things you need to know about Millennials

1. Bigger than the Baby Boomer generation at 80 million strong.
2. Peak first time home buyer is 31 years old.

3. Millennials today are 10 to 29 years old.

4. The size of new homes is decreasing down over 300 square feet from the peak and will continue to decline as Millennials demand practicality over ‘show”.

5. 41% of the 8.4 million homes sold in 2007 to 2009 were to first-time home buyers, up from 35%, and this trend will continue to grow.

Other housing market factors to consider moving forward;

· Smaller households with 60% being two or fewer people and the average household size will continue to decrease.

· Green building will be a must as the housing market recovers as Millennials will demand it as they are highly educated on green construction.

I hope you will agree with me that that is some of the most encouraging demographics I have seen in quite a while!
