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GMHA
NEWS & VIEWS

From Jamie Hammons

February 21, 2011
Members in Action – Way to go, Fleetwood!

A couple of weeks ago in this newsletter we informed you that an effort is under way in the U.S. House of Representatives to form a Manufactured Housing Caucus, and we asked that you contact your Congressman to ask him to join.  I am proud to tell you that the leadership and employees at the Fleetwood plant in Douglas heard our call to action and made the time to write Congressman Jack Kingston of the 1st Congressional District.  GMHA Vice-Chairman Ronnie Cudd informed me this morning that Congressman Kingston’s staff has already been in touch and plans are being made for the Congressman to visit the Douglas plant as early as this week to discuss what Congress can do to help our industry.  Big-time thanks to everyone at Fleetwood who wrote a letter, and kudos to Congressman Kingston and his staff for their prompt response.  This is how our government is supposed to work!
 News from MHI


On February 14 HUD unveiled its fiscal year 2012 budget, including $14 million for the administration of the Manufactured Housing Program. That amount is $2 million more than the budget for FY2010, and $2 million less than the amount being considered by Congress for the FY2011 budget.  The proposal is based on an increase of the label fee from $39 to $60 (that’s a 51% increase!) for each transportable unit and $2.2 million in user fees rendered under the dispute resolution and installation programs administered by HUD in states without their own programs. In addition, HUD is requesting a direct Congressional appropriation of $7 million because it says that even the fee increase will not be sufficient to carry out its mandated functions under the program.  Happy Valentine’s Day to us, huh!
What We Are Reading


From Investor’s Business Daily, 2/11/11
Mortgage Lending Outlook Warming Up …
… more buyers and refinancers with good credit are tapping into still historically low rates and borrowing for bigger purchases.  Banks should relax underwriting standards this year as they look to put cash into loans that generate attractive returns.  

From Trading Markets 2/9/11
Dealer Floor Plan Pilot Program
The Small Business Administration (SBA) is offering a new pilot program to make available 7(a) loan guaranties for lines of credit that provide floor plan financing for dealers of manufactured homes, RV’s, watercraft, automobiles and motorcycles.  Under the initiative, which will run through September 30, 2013, the SBA will back 75% of a floor plan line-of-credit – ranging from $500,000 to $5 million – to qualified dealers of titled property.

{Jamie’s View}  This looks and sounds like great news on paper. Unfortunately, it has been our recent experience in Georgia that the local banks are not interested in “jumping through the hoops” required to take advantage of the program.  If you have a good relationship with your local banker, it certainly couldn’t hurt to talk with him/her and see if they are aware of this new program. 

From the Washington Post 2/20/11 
Bipartisan Support for Scrapping Fannie, Freddie Draws Criticism.
Although divided on how to carry out such a plan, there is a surprising bipartisan consensus in D.C. that Fannie Mae and Freddie Mac should be eliminated.  However, small banks and credit unions warn that the demise of the government’s mortgage giants would put large financial firms in control of the mortgage market. Additionally, real estate agents and home builders are reluctant to part with the federal subsidy for housing provided by Fannie and Freddie, while consumer groups stress the role the two firms have played in making credit available to lower- and moderate-income buyers.

From MortgageOrb.com 2/1/11
A New Cautious Optimism for the Manufactured Housing Sector
The manufactured housing industry, beset by its own problems between 1998 and 2002 and then beat back by fallout from the broader mortgage meltdown just as it was poised to recover, recently received some sorely needed good news. A December 2010 report from Fitch Ratings highlighted the niche’s relative stability, and the paper came on the heels of Ginnie Mae’s introduction of a new mortgage-backed security program targeting manufactured home loans over the summer.

From New York Newsday 2/10/11
Modular Magic: Factory-built Houses
Modular homes – built in a factory setting, away from the outdoor elements – give home buyers the option of a well-constructed, affordable home that can be customized and delivered in a far shorter period of time than a traditional dwelling.  The factory environment also means zero exposure to weather damage to materials and minimal waste.  The low waste, coupled with bulk purchases of building supplies, meanwhile, typically lowers the price of a modular home by 10% to 20% compared to a conventional, comparable structure.  Modulars also are more durable, since they are assembled with screws and glue; and most can be installed onsite in just a day.  On top of that, some builders also now carry energy-efficient models. “Really,” says Steve Graboski of Custom Modular Homes of Long Island (NY), “the only disadvantage of a modular is the misperception of the consumer.”
{Jamie’s View}  I believe that you can substitute “manufactured home” for “modular” and still be accurate, and would include “local government officials” along with the consumers with misperceptions.  But that’s just me. 

New Date for GMHA Board Meeting

The previously scheduled meeting of the GMHA Board of Directors for February 17 was postponed until Thursday, March 3.  The Executive Committee will meet at 9:00 am and the Board at 11:00.  

