HOMEBUYER TAX CREDIT EXTENSION

Thanks to the leadership and tireless efforts of Senator Johnny Isakson of Georgia, Congress passed and the President signed legislation to extend and expand the current first-time home buyer tax credit which was set to expire on November 30th of this year.  The legislation will extend the current $8,000 first-time homebuyer tax credit, as well as establish a new $6,500 tax credit for “move-up” buyers so long as the home they are leaving has been used as a principal residence for five years or more. Both tax credits will sunset on April 30, 2010.  However, individuals who have contracts to buy a home as of April 30, 2010, will still qualify for the credit so long as they complete the transaction within 60 days (June 30).  This will be the final extension of this tax credit – Congress will not continue this tax credit past April 30, 2010.  

The new homebuyer tax credit contains strong language that gives the IRS the authority to do greater oversight during the processing of the return rather than waiting for an audit situation, and requires the taxpayer claiming the credit to be 18 or older.  It also requires taxpayers to include a “settlement statement” with their tax returns as proof of purchase.  Manufactured housing ‘home-only’ transactions typically involve a retail sales contract instead of a HUD-1 settlement statement.  The industry was able to win a clarification that retail sales contracts for home-only manufactured home transactions, in lieu of settlement statements, will be acceptable to the IRS as proof of purchase.


Another new provision is designed to help our brave men and women of the Armed Forces.  The legislation states that home buyers would not have to repay the credit, provided the home remains their principal residence for three years after the purchase date.  However, this would not apply in the case of a member of the Armed Forces, military intelligence or Foreign Service who is on extended duty.  In addition, members of the military who have been deployed overseas for 90 days or more in 2008 or 2009 would have until April 30, 2011, to claim the homebuyer tax credit.
