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June 3, 2009
Dear Senator Chambliss,
For decades, the manufactured housing industry has been a vital part of Georgia’s economic growth.  It has provided quality jobs throughout the state, and affordable housing for the workforce of dozens of industries.  Today, however, our industry is struggling to remain a vital part of the American Dream.  We need the help of Congress and the President.
What can Congress do to help?

1.  Extend the First-Time Homebuyer Tax Credit.  Last week’s announcement that the tax credit can be monetized and used as down-payment assistance is a great step in the right direction.  In just a few months, the calendar will make it difficult if not impossible to build a new home and be physically in the home by the December 1 deadline.  The credit should be extended to the end of 2010.

2. Put someone in charge of manufactured housing at HUD.  In the Manufactured Housing Improvement Act of 2000, a non-career program administrator position was mandated at HUD.  HUD has left this position vacant in defiance of Congress.  As a result, program staff responsible to practically no one has run manufactured housing at HUD. Many industry leaders place a significant portion of the blame for our current condition on this situation.  It needs the attention of Congress now.
3. Floorplan financing needs immediate attention.  TALF has provisions supporting credit facilities for dealer floorplan financing yet we’ve seen little practical impact in the marketplace.  Providing a path for improvement in the credit markets is immaterial if the relief does not actually appear.  The SBA’s announcement last week of its new Pilot Program for Dealer Floor Plan Financing is a step in the right direction – more help is needed.

4. The GSE’s continue to ignore manufactured housing.  Again, Congress’ good intention has been mostly ignored by the bureaucracy charged with carrying out those intentions.  Congress created a “duty to serve” manufactured housing in the last housing bill.  We appreciate that direction but we need Fannie and Freddie to take that obligation seriously.  Their collective portfolio of manufactured housing loans is less than 1 percent of their total loans.  Both were created to enhance access to affordable housing but seem to have largely ignored that duty.  Please call for hearings to spur them to act.  The industry is ready to help fashion a low risk lending model that will help put working Americans into homes.  We believe that Fannie and Freddie are being too rigid and not as creative as Congress expected.

Manufactured housing is the only unsubsidized form of affordable housing in the U.S.  Without it, communities large and small will be forced to find housing alternatives that will be much more expensive for the taxpayers than addressing the points above.  Our industry stands ready to once again lead the way for low-and moderate-income families to own their own home.  We need your help to accomplish that task.

Normally, June is the month when, like my predecessor Charlotte Gattis, I would personally visit your office in D.C.  Unfortunately, economic realities will not allow me to make the trip at this time.  I would welcome a dialog on these critical issues via phone, email or in person when you are back home in Georgia.  On behalf of the members of GMHA, thank you for your support of the manufactured housing industry in Georgia.
Best regards,

Jamie Hammons

President

Georgia Manufactured Housing Association
